
India: Hospitality Sector Overview



India: General
Area: 3,287,590 sq km

Coastline: 7000 km

Population: 1,129,866,154 (July 2007 est.)

Median age: 24.8 years

Population growth rate: 1.606% (2007 est.)

GDP at Factor Cost Unit 2003-04 2004-05 2005-06         2006-07
At Current Prices Rs. Billion       25,494 28,559 32,509        37,175



Tourist Arrivals
Foreign Tourists
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Hotel Supply
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Recent Trends

56711049211115161.0%66.0%69.0%Goa

72931419311316877.3%82.0%84.0%Pune 

506079779211664.8%65.7%68.0%Cochin

355479677810852.6%68.9%73.0%Ahmedabad

721041339513016076.0%83.0%83.0%Hyderabad

14819721718825328778.8%78.1%76.6%Bangalore

889811211612614176.2%78.0%79.4%Chennai

5369102799313467.6%74.3%76.0%Kolkata

789715612214120764.1%68.7%75.0%Mumbai

7912115911115920970.9%75.8%76.1%New Delhi
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Hospitality Demand Drivers

• Infrastructure investment outlay of US$ 350 billion in the 11th plan period, up 
from current 4.6% of GDP to between 7% and 8 %. Apart from energy, 
focus on core infrastructure like roads, ports, housing and planned urban 
growth.

• 366 formal & 176 in principal approvals granted for development of Special 
Economic Zones across India, with the highest concentration in the 
peripheries of National Capital Region.

• Expansion of the financial & related services sector to about US$ 45 billion 
riding on consistent double digit growth rates.

• PE funds with a long term India focus have invested $ 3.28 Billion in 2006-
07, and $ 2.48 Billion by July 2007-08 and are continuing to grow in both the 
number and size of deals, aiming at $ 30 billion over the next three years. 
this influx is expected to go to Infrastructure projects.



City-wise demand drivers
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Air Traffic growth

11.9% 16.8% 28.3%
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Presence of International Hotel Companies

4,2772,094105Global Hyatt Corporation

7,4161,416338Hilton
5,1691,669206Marriott
7,3965,3663123Starwood
4,0082,4582314Intercontinental HG
2,937287181Accor
4,1172,9024533Carlson
1,283683107Cendant
4,1041,7543322ITC

3493961Banyan Tree
3503Four Seasons

5,0052,8602919Oberoi
7,271

Existing

66

Existing Total ProposedTotal Proposed

10,67189Taj

Number of RoomsNumber of HotelsGroup / Chain



Development factors to watch
• High land cost – generally necessitated mixed use 

development.
• Increase in flow of serviced apartments.
• Longer project execution times.
• Strong F&B and Function space demand.
• Rising payroll costs and high attrition rates.
• Health and Medical Tourism.


