2012 Annual Conference ISHC

HOSPITALITY CONSULTANTS

THE HEAT IS ON!
A New World Competition

New World Rising

Warren Jestin
Chief Economist
Scotiabank

InterContinental Buckhead Atlanta, Georgia September 20-23, 2012



Global Growth Has Lost Momentum
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Developed Nations Hit by Economic, Fiscal & Financial Headwinds

Employment Growth Consumer Spending
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European Debt Concerns will continue to Fuel Market Volatility
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Financial Strains & Fiscal Cliff Cloud U.S. Economic Prospects

U.S. Foreclosures Near Record Highs Federal Spending Far Exceeds Revenues
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Fiscal Repair Will Temper Growth Well Beyond Mid-Decade
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Emerging Markets are Driving Global Growth...
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... Have Significant Financial Resources ...

Growth In Personal Disposable Income Foreign Exchange Reserves
250

index: 2004=100
225 |
200 |
175 | India

Euro zone
150 |
Canada
125 |
Euro zone u.s. 2012 Q2, USD trillions

100 = . . .

2004 06 08 10 . 1 ) s

Source: IMF, Bloomberg, Scotia Economics.

& scotiabank



... Are Supported By Strong Domestic Demand...

Motor Vehicle Sales Housing Starts
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...& Have Become a Key Source of Revenue for Tourism

International Tourism Expenditures
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Source: UNWTO World Tourism Barometer; September 2012, Scotia Economics.
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Monetary Policies Will Remain Geared to Reviving Growth

Consumer Price Inflation Central Bank Rates
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U.S. Dollar & Euro Volatility Will Continue
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2012-13 Economic & Market Outlook

ECONOMIC OUTLOOK 11e 12f 13f MARKET OUTLOOK 1 12f 13f
REAL GDP, annual average CURRENCY, end of period
u.s. HE 1.8 2.2 1.9 Canadian Dollar (USDCAD) B+ 102 0.99 0.97
Canada [ £% | 2.4 1.9 1.8 Canadian Dollar (CADUSD) B+l o098 1.01 1.03
S L] | -
U.K. e 0.7 0.4 1.2 Brazilian Real (USDBRL) 1.87 1.95 1.90
Euro zone [ -0.7 0.2 Euro (EURUSD) B 130 1.23 1.21
Brazil 2.7 2.0 4.0 Mexican Peso (USDMXN) B 139 13.1 13.4
Mexico Bl 42 3.9 3.6 Chinese Renminbi (USDCNY) Bl 630 6.30 6.10
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= .
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U.K. == 42 2.2 3.0 u.s. BE= 183 160 250
Euro zone - 2.7 1.9 1.9
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Mexico (8 | 3.8 4.2 4.0 WTI Oil (US$/bbl) 95 95 100
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* Annual averages. Source: Bloomberg, Scotia Economics.
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Disclaimer

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

This report has been prepared by Scotia Economics as a resource for the clients of Scotiabank. Opinions,
estimates and projections contained herein are our own as of the date hereof and are subject to change
without notice. The information and opinions contained herein have been compiled or arrived at from
sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor its affiliates accepts any liability whatsoever for any loss

arising from any use of this report or its contents.
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